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Exchange-traded funds (ETFs) have become a cornerstone of modern
investing. These vehicles offer diversification, liquidity, and low costs within a
single capital investment. Yet for many investors, one concept often goes
unexplored: ETF fund families.

Understanding ETF fund families—e.g., which financial services company has
built and issued the ETF—can help investors make smarter, more cost-
efficient decisions. Whether you're building your first ETF portfolio or
managing millions in assets for high-net-worth investors or family offices,
knowing the major providers behind your funds can offer insight into
performance, reliability, and service quality.

What Are ETF Fund Families, and How
Are They Defined?

An ETF fund family refers to the collection of ETFs offered by a specific
investment management company. These firms (such as Vanguard, BlackRock,
State Street, and others) create, manage, and distribute ETFs across different
asset classes, from equities and bonds to commodities and alternatives.

Each fund family typically shares a common investment philosophy,
operational structure, and fee model. For example, Vanguard emphasizes low-
cost, passive investing, whereas BlackRock’s iShares brand offers a breadth of
niche options for retail and institutional investors alike.

When you invest in an ETF, you're not just buying exposure to an index; you're
also aligning yourself with that fund family’s approach, technology, and
performance history.

Why Does It Matter Which Fund Family
an ETF Belongs To?

The fund family behind an ETF shapes nearly every aspect of your investment
experience:

I Costs: Expense ratios vary widely between providers. A .05% fee
difference might seem small, but over decades, it compounds into
meaningful savings.

I Reputation and Reliability: Established fund families have robust risk
controls, liquidity management, and transparency. This matters when
markets get volatile.

I Product Variety: Some families specialize in specific asset classes, which
can enhance a certain investment thesis.
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I Trading Efficiency: Larger providers tend to have higher average daily
volume and narrower bid-ask spreads, making it easier and cheaper to
trade their ETFs.

Choosing the right fund family can ensure better performance tracking, lower
costs, and fewer operational hiccups.

The Largest and Most Respected ETF
Fund Families

As of 2025, a handful of fund families dominate the ETF landscape. Together,
these providers manage the vast majority of ETF assets globally.

I BlackRock’s iShares has over $3 trillion under management, and offers
more than 400 ETFs in the U.S. alone, including specialized offerings.

I Vanguard has roughly $2.5 trillion under management, and is a favorite for
DIY investors seeking a passive, ultra-low-cost investment model.

I State Street Global Advisors launched the first-ever ETF in the U.S.—
SPDR S&P 500 ETF ($SPY)—and is a trusted brand among large investors
and family offices.

I Invesco has over $400 billion under management and is known for its
flagship ETF, Invesco QQQ Trust ($QQQ), which tracks the Nasdaq 100.

I Similar to Vanguard, Charles Schwab is another popular option for low-
cost ETF investment and accessibility to retail traders.

I At Twin Oak, we take aim for unique, tax-aware position with our ETF

products.

How Fund Families Differ: Performance,
Fees, and Innovation

Not all ETF families are built alike. Key differences include:

I Performance: While ETFs track indexes, tracking accuracy can vary based
on fund management, index replication methods, and rebalancing
schedules. Larger firms often deliver closer tracking with minimal slippage.

I Fees: Vanguard and Schwab typically lead on cost, while specialty
providers may charge more for unique strategies or thematic exposure.

I Innovation: iShares and Invesco stand out for launching cutting-edge
products, from ESG-focused ETFs to active bond strategies.
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Investor Experience: Vanguard and Schwab focus on simplicity and long-
term investors, whereas Invesco and SPDR cater to more active or
institutional users.

The right choice often depends on your priorities, whether it's cost-conscious
investing, niche exposure, or access to institutional-grade products.

How Should an Investor Choose Among
ETF Fund Families?

When comparing ETF families, focus on the fundamentals:

I Expense Ratios: Choose low-cost providers for core holdings; small fee
differences compound over decades.

I Tracking Consistency: Look for minimal tracking error relative to the
fund’s benchmark.

I Liquidity: Choose ETFs with high average daily volume and tight bid-ask
spreads.

I Fund Longevity: Established providers tend to manage funds with longer
track records and lower closure risk.

I Platform Integration: If you already use a brokerage (like Schwab, Fidelity,
or Vanguard), consider ETFs that trade seamlessly on that platform.

A well-diversified ETF portfolio can include funds from multiple families,
including a core holding that passively tracks an index as well as satellite
holdings that target more specific thematic exposure.

Risks or Drawbacks of Sticking to One
Fund Family

While loyalty to a single fund family can simplify your portfolio, it comes with
potential downsides:

I Limited Exposure: Relying solely on one provider may limit access to
certain sectors, themes, or active strategies.

I Fee Complacency: Even within a low-cost family, not all funds are equally
competitive.

I Innovation Gaps: Different providers lead in different areas. For example,
iShares offers a specialized ETF in ESG innovation, whereas Vanguard leads
for core indexing.
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I Concentration Risk: In rare cases, a single provider’s operational or
reputational issues could affect your portfolio.

Diversifying across fund families can balance these risks, allowing investors to
capture the best products and pricing across the industry.

Which Fund Family is Right For You?

ETF fund families are the engines powering the modern investment world.
Each brings its own philosophy, strengths, and specialties.

For most investors (including high-net-worth investors and family offices), the
best strategy is not allegiance to one brand, but thoughtful selection across
several, guided by cost, performance, and fit within your goals The ETF
landscape continues to evolve; understanding who's behind your funds is just
as important as understanding what's inside them.
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Definitions (as used by Twin Oak):

1. Cost-effective ETFs: As defined compared to hedge funds, which commonly charge a 2% management fee as well
as 20% of the profits.

2. Institutional Grade: Investment strategies generally only accessible in private fund formats to accredited investors.
3. Tax Alpha: The amount of a gross return lost to the tax drag of an investment vehicle through realized taxable events.

4. Low Cost: Defined on a case-by-case basis but generally refers to solutions that are cheaper than private funds (2%
management fees and 20% carry).

An investor should consider the investment objectives, risks, charges, and expenses of the Fund(s) carefully before
investing. The prospectus and the summary prospectus contain this and other information about the Fund(s). You
may obtain a prospectus and a summary prospectus by visiting twinoaketfs.com. Please read the prospectus or
summary prospectus carefully before investing.

All investments are subject to risks, including the possible loss of principal. There is no assurance that the objectives of
any strategy or fund will be achieved or will be successful. PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS;
there is no guarantee that Twin Oak will be able to successfully implement the strategy.

1. New fund risk: The Fund is a newly organized, management investment company with no operating history.

2. Non-diversification risk: More of the Fund’s assets may be invested in the securities of a single issuer than could be
invested in the securities of a single issuer by a diversified investment company. This may make the value of the
Shares more susceptible to certain risks than shares of a diversified investment company. The Fund has a greater
potential to realize losses upon the occurrence of adverse events affecting a particular issuer.

3. Counterparty Risk: Some of the Fund's derivatives contracts are privately negotiated in the over-the-counter
market. A counterparty defaulting on its payment obligations to the Fund will cause the value of an investment in the
Fund to decrease.

4. Derivatives Risk: The Fund may use derivative contracts which can disproportionately increase losses and reduce
opportunities for gains when stock prices, currency rates, or interest rates are changing.

5. llliquid Securities Risk: The Fund may invest up to 15% of its net assets in illiquid investments which are instruments
that the Fund reasonably expects cannot be sold or disposed of in current market conditions within 7 calendar days
or less without the sale or disposition significantly changing the market value of the investment.

6. Leverage Risk: The Funds use of options, swaps, or other derivative instruments may result in losses to the Fund or
may adversely affect the Fund’s NAV or total return, because these instruments are more sensitive to interest rate
changes.

7. Options Risk: Purchasing and writing put and call options are highly specialized activities and entail greater than
ordinary investment risks from which the Fund may not fully benefit.

8. New advisory risk: This is a newly registered investment advisory and as a result, there is no long-term track record
against which an investor may judge the Adviser, and it is possible the Adviser may not achieve the Fund's intended
investment objective.

The contents of this document are confidential and proprietary, are furnished exclusively for the use of the person to
whom it is provided directly by Twin Oak ETF Company, and may not be copied, disclosed, distributed or used in any way
by the person to whom it was provided or by any other party without the express prior written permission of Twin Oak
ETF Company (herein, “Twin Oak”). Nothing herein constitutes or should be construed as an offering of securities or a
recommendation to purchase or sell securities. The information contained herein is in summary form and is for
informational and discussion purposes only. Twin Oak makes no representations or warranties as to the accuracy,
timeliness or completeness of the information set forth herein. Information that is currently accurate may become
inaccurate at a subsequent date, and Twin Oak does not undertake to update or correct such information.

Certain information contained in this document constitutes “forward-looking statements,” which can be identified by the
use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate, "
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project,” “estimate,” “intend,”
“continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Any projections,
market outlooks or estimates in this document are forward-looking statements and are based upon certain assumptions.
These assumptions may prove to be wrong in hindsight. Other events which were not taken into account may occur and
certain risks may materialize, which significantly affect the returns or performance of Twin Oak and the clients it advises.
Due to such risks and uncertainties, actual events, results or the actual performance of investments by Twin Oak or
clients it advises may differ materially from those reflected or contemplated in such forward-looking statements.
Nothing contained herein may be relied upon as a guarantee, promise, assurance or a representation as to the future.
Certain information included in this document represents the observations and subjective views of Twin Oak. Industry
participants may reasonably disagree with these observations and views. Predictions, opinions and other information
contained herein are subject to change continually and without notice of any kind. The information contained herein
should only be read in conjunction with, and is subject in all respects to, the notes set forth throughout this document in
the footers.

There is no guarantee that the investment objective of Twin Oak or clients it advises will be achieved. As with any
investment, an investment in a strategy advised by Twin Oak includes a potential for profit as well as the possibility of
loss. Nothing provided in this constitutes investment, legal, or tax advice. Individuals should seek the advice of their own
advisor(s) for specific information regarding risks of investing. Investments in securities entail risk and are not suitable for
all investors. Quasar Distributors, LLC, Member FINRA is the distributor for the Twin Oak ETFs. Learn more about Quasar
Distributors, LLC at FINRA's BrokerCheck Twin Oak ETF Company, serves as the investment adviser to the Funds. Twin Oak
ETF Company is not affiliated with Quasar Distributors, LLC.
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